E-mail :info@aarviencon.com Tel. : 91-22-4049 9999
Website : www.aarviencon.com Fax : 91-22-4049 9998

e . Aarvi Encon Limited TOV |oson
aarvi CIN : L29290MH1987PLC045499 AUSTRIA |piso v
) (ISO 9001 : 2015 & ISO 45001 : 2018) (55 |

Regd. Office : B1- 603, 6th Floor, Marathon Innova, Marathon Nextgen Complex,

Opp. Peninsula Park, Lower Parel, Mumbai - 400 013, India. (CRISILETTEE]
AEL/NSE/2022-23/08 Date: May 26, 2022

To,

National Stock Exchange of India
Limited Listing & Compliance
Department Exchange Plaza, C-1, Block
G, Bandra Kurla Complex, Bandra (E),
Mumbai - 400051.

Symbol:
AARVI

Sub: Outcome of the Board Meeting of Aarvi Encon Limited held on Thursday, May 26, 2022
at 8.15 P.M.

Dear Sir/ Madam,

Pursuant to Regulation 30 and 33 read with Para A of Part A of Schedule III of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015, this is to inform you that the
mecting of the Board of Directors of the Company held on Thursday, May 26, 2022 at 6:49 P.M,
and concluded at 8:15 P.M. via physical mode at the Registered office of the Company to
considered and approved the following matters:

1) The Audited Standalone and Consolidated Financial Results of the Company for the
quarter and year ended on March 31, 2022 along with the Audit Report issued by the
Statutory Auditors of the Company;

2) Re-appointment of M/s Natwarlal Vepari & Co., Chartered Accountants as Internal
Auditors of the Company for the FY 2022-23;

3) Re-appointment of M/s Bhatt & Associates, Company Secretaries LLP as Secretarial
Auditors of the Company for the FY 2022-23;

4) Re-appointment of Mr. Jaydev V. Sanghavi, Executive Director & Chief Financial Officer
(CFO) of the Company for a term of 5 years;

5) Fixation of Remuneration of Mr. Jaydev V. Sanghavi, Executive Director & Chief
Financial Officer (CFO) of the Company for a term of 3 years subject to the approval of
shareholders at the ensuing 34t"Annual General Meeting of the Company;

6) Re-appointment of Mr. Virendra D. Sanghavi as Managing Director of the Company for
the period of 5 years and fixation of Remuneration for the term of 3 years subject to the
approval of shareholders at the ensuing 34" Annual General Meeting of the Company;

7) Re-appointment of Mr. Devendra ]. Shrimanker as an Independent Director of the
Company for the final term of 5 years subject to the approval of shareholders at the
ensuing 34t Annual General Meeting of the Company;

8) Re-appointment of Ms. Sonal N. Doshi as an Independent Director of the Company for
the final term of 5 years subject to the approval of shareholders at the ensuing 34“‘Annual re——
General Meeting of the Company; 4
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9) Recommended Final Dividend of Rs. 1.5/- per share i.e. 15% on the Equity Shares of the
Company of the face value of Rs. 10/- each subject to the approval of the shareholders of the
Company for the FY 2021-22 at the ensuing 34hAnnual General Meeting of the Company;

10) Adoption of ESOPS Scheme under Securities and Exchange Board of India (Share Based
Employee Benefits and Sweat Equity) Regulations, 2021 subject to the approval of
shareholders at the ensuing 34" Annual General Meeting of the Company;

11) The 34% Annual General Meeting (AGM) of the Company shall be convened. The date and
time of the ensuing AGM will be communicated separately;

12) Declaration for Unmodified Opinion under Regulation 33 of SEBI (LODR) Regulation, 2015.

13) Appointment of M/s Jay Shah & Associates, Chartered Accountants (Firm Registration No.
135424W) as Statutory Auditors of the Company subject to the approval of shareholders at
the ensuing 34" Annual General Meeting of the Company.

The above information is also available on the website of the Company at www.aarviencon.com.

This is for your information, record and necessary dissemination purpose.
Thanking You,

Yours Faithfully,

For Aarvi Encon Limited

Executive Director & CFO
DIN: 00759042

Enclosure;

. The Audited Standalone and Consolidated Financial Results of the Company for the quarter

and year ended on March 31, 2022 along with the Audit Report issued by the Statutory Auditors
of the Company;

L e NSO wN

Brief Profile of M/s Bhatt & Associates, Company Secretaries & LLP, Secretarial Auditors;
Brief Profile of M/s Natwarlal Vepari & Co., Chartered Accountants, Internal Auditors;

Brief Profile of Mr. Jaydev V. Sanghavi, Chief Financial Officer of the Company;

Brief Profile of Mr. Virendra D. Sanghavi, Managing Director of the Company;

Brief Profile of Mr. Devendra J. Shrimanker, Independent Director of the Company;

Brief Profile of Mr. Ms. Sonal N. Doshi, Independent Director of the Company;

Declaration for Unmodified Opinion by Mr. Jaydev Sanghavi, Executive Director & CFO

Brief Profile of M/s Jay Shah & Associates, Chartered Accountants as Statutory Auditors of the

Company.
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INDEPENDENT AUDITOR'S REPORT

To The Members of
Aarvi Encon Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited accompanying standalone financial statements of Aarvi Encon Limited {the
“company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the Standalone Financial
Statements, including a summary of significant accounting policies and other explanatory
information.

In cur opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2022, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) as specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the standalone Financial Statements
sections of our report. We are independent of the Company in accordance with the “Code of Ethics”
issued by the institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the Standalone Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statement of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our epinion thereon, and
we do not provide a separate opinion on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our report.

Key Audit Matter
1. Revenue Recognition

The Company’s contracts with customers include contracts with multiple services. The Company
derives revenues from manpower supply and related services. The Company assesses the services
promised in a contract and identifies distinct performance obligations in the contract. Identification
of distinct performance obligations to determine the deliverables and the ability of the customer to
benefit independently from such deliverables involves significant judgement. fr”ﬁ}_x_ﬂf.z\\
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As certain contracts with customers involve management’s judgment in (1) identifying distinct
performance obligations, (2) determining whether the Company is acting as a principal or an agent,
revenue recognition from these judgments were identified as a key audit matter and required a
higher extent of audit effort.

Auditor’s Responses
Principal Audit Procedures

Our audit procedures related to the (1) identification of distinct performance abligations, (2)
determination of whether the Company is acting as a principal or agent included the following among
others:
» We tested the effectiveness of controls relating to the-
(a) identification of distinct performance obligations,
(b) determination of whether the Company is acting as a principal or an agent and
» We selected a sample of contracts with customers and performed the following procedures:
— Obtained and read contract documents for each selection, including master service
agreements, and other documents that were part of the agreement.
— Identified significant terms and deliverables in the contract to assess management’s
conclusions regarding the- (i) identification of distinct performance obligations (ii) whether
the Company is acting as a principal or an agent

Key Audit Matter
2. Evaluation of Uncertain Tax Positions

The Company has material uncertain tax positions including matters under dispute which involves
significant judgment to determine the possible outcome of these disputes.

Auditor's Responses
Principal Audit Procedures

Obtained details of completed tax assessments and demands for the year ended March 31, 2022
from management. We involved our internal experts to chalienge the management’s underlying
assumptions in estimating the tax provision and the possible outcome of the disputes. Qur internal
experts also considered legal precedence and other rulings in evaluating management’s position on
these uncertain tax positions.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the standalone financial statements
and our auditor’s report thereon. The Annual report is expected to be made available to us after the
date of this Auditor’s Report.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.



In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The management and Board of Directors of the Company are responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of these standalone financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility includes the maintenance
of adequate accounting records in accordance with the provision of the Act for safeguarding of the
assets of the Company and for preventing and detecting the frauds and cther irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of internal financial control,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our

audit.

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Financial Statements.

As a part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentatioris, or-qverride
of internal control. “S \\




* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements, including the disclosure, and
whether the Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. Including any significant deficiencies in
internal contrel that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Financial Statements for the financial year ended
March 31, 2022 and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter shouid not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the financial statements that give true and fair view, in order to design
audit procedures that are appropriate in the circumstances, An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by Company’s management and Board of Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure 1, a statement on the matters specified in paragraph 3 and 4 of the Order,

2. Asrequired by section 143(3) of the Act, we further report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books;

c¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the applicable
Indian Accounting Standards specified under Section 133 of the Act, read with Companies
{Indian Accounts Standard) Rules, 2015, as amended.

e) On the basis of written representations received from the directors as on 31 March 2022, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2022, from being appointed as a director in terms of Section 164(2) of the Act.

fi  With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls refer to our separate report in
‘Annexure 2. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the company’s internal financial control over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

in our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.




h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The company does not have any pending litigations which would impacts its financial
position.

The Company did not have any long-term contracts including derivative contracts; as
such the question of commenting on any material foreseeable losses thereon.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person or entity, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures that were considered reasonable and apprapriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material
misstatement,

The dividend declared/paid during the year and subsequent to the year-end by the
Company is in compliance with Section 123 of the Act.

For Arvind H. Shah & Co.
Chartered Accountants
Firm Reg. No. 100577W

ARVIND =
HAKAMCHAND
SHAH ==

Arvind Shah
(Proprietor)
Membership No. 100/31224 Place : Mumbai.

UDINo. : 22031224A.|RQRF4925 Date :26% May, 2022




Aarvi Encon Limited

Annexure — 1 to the Independent Auditor’s Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2022, we report that

()

(i)

()

(a) [A) The company is in process of maintaining proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment;

[B] The company is in process of maintaining proper records showing full particulars of
Intangible assets.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the Company has a regular program of physical
verification of its property, plant and equipment by which property, plant and equipment are
verified in a phased manner over a period of three years. In accordance with this program,
certain property, plant and equipment were verified during the year and material
discrepancies were noticed on such verification which are written off in the books of accounts.
In our opinion, this periodicity of physical verification is reasonable having regard to the size of
the Company and the nature of its assets.

(c) According to the information & explanations given to us and on the basis of examination
of the records of the Company, the title deeds of immovable properties are held in the name
of company.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its property, plant
and equipment (including right of use assets) or intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or pending
against the Company for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 and rules made thereunder.

{a) The Company being in service sector, does not hold any physical inventories. Accordingly,
reporting under clause 3(ii)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned working
capital limits in excess of five crore rupees during the year, in aggregate, from the banks or
financial institutions on the basis of security of current assets and fixed assets. In our opinion,
the statements filed by the company with such banks or financial institutions are in
agreement with the books of account of the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any investments and
also not provided any loans or advances in the nature of loans or guarantee or provided
security to companies, firms, limited liability partnerships e;/\iﬂgf_ﬁtiler parties during the
year. &) N )
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(V)

V)

(Vi)

(Vi)

(b) According to the information and explanations given to us and based on the audit
pracedures conducted by us, in our opinian the guarantees provided during the year and the
terms and conditions of the grant of loans and advances in the nature of loans during the
year are not prejudicial to the interest of the Company.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion, in the case of loans and advances
in the nature of loans given, the repayment of principal and payment of interest has been
stipulated and the repayments or receipts have been regular.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no overdue amount for more than
ninety days in respect of loans and advances in the nature of loans given.

(e} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loan or advance in the nature of
loans granted falling due during the year, which has been renewed or extended or fresh loans
granted to settle the over dues of existing loans or advances in the nature of loans given to
same parties.

(f) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms
or period of repayment, to following Promoters, related parties as defined in the clause (76)
of section 2 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made.

The Company has not accepted deposits from the public during the year and does not have
any unclaimed deposits as at March 31, 2022 and therefore, the provisions of the clause 3{v)
of the Qrder are not applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Thus, reporting under clause 3(vi) of the order is not applicable to the Company.

(a) According to the information and explanation given to us and on the basis of our
examination of books of accounts and records, the Company has been regular in depositing
the statutory dues applicable to the company with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of Goods and Service tax, provident fund, employees’ state insurance,
income tax, sales tax, wealth tax, custom duty, excise duty, value added tax were in arrears,
as at March 31, 2022 for a period of more than 6 months from the date on when they
became payable.

(c) According to the information and explanation given to us, there are no dues of sales tax,
service tax, duty of custom, duty of excise, value added tax, goods and service tax
outstanding on account of any dispute subject to dues as per Incornejgx‘ﬁgt'hl%l as given
below: fo e\
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Name' of |Wewreof  fAmouns  [FedfoMhich - lFonm Where
tht!tatute Dues : 5 ; _f!?iétes fo pending

Income Tax income 2,58,50,875 AY-2017-18 CIT (Appeal)

Act, 1961 tax

Income Tax Income 30,84,672 AY-2018-19 CIT (Appeal)

Act, 1961 tax

Income Tax Income 1,16,07,077 A.Y. 2020-21 CIT (Appeal)

Act, 1961 tax

(Vi)  According to the information and explanations given to us and on the basis of our

(1X)

(X)

examination of the records of the Company, there were no such transactions found
unrecorded in the books of accounts of the company which have been surrendered or
disclased as income during the year In tax assessments under the Income Tax Act, 1961.

(a) According to the infarmation and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in the
repayment of loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a willful
defaulter by any bank or financial institution or government or government authority.

(c) In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, we report that no funds raised on short term
basis have been utilized for long term purposes.

(e) According to the information and explanations given to us and on an overall examination
of the standalone financial statements of the Company, we report that the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

{f) According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries

(a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (x)(a)
of the Order is not applicable.

(b) Further according to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully, partly or optionally convertible debentures
during the year.




(x1)

(X1

(Xt

(XIV)

(xv)

(xvi)

(xvir)

(a) To the best of our knowledge and according to the information and explanations given to
us, we report no fraud by the Company or on the Company has been noticed or reported
during the year.

(b) According to the information and explanation given to us, no report under sub-section (12)
of section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) As per information and explanation given by management and/or audit committee there
were no whistle blower complaints received by the company during the year.

The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order Is
not applicable to the Company.

in our opinion and according to the information and explanations given to us and based on
our examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

(a) In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date, for the
period under audit.

In our opinion and according to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not entered into non-cash
transactions with the Directors or persons connected to its directors and hence provisions of
Section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) & (b) The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act 1934. Hence reporting under clause 3 (xvi)(a) and clause 3 (xvi)(b) of the
Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

{d) According to the information and explanations provided to us during the course of audit,
the Group does not have any CICs.

The company is generally profit making company and there was no cash loss in the last
financial year also.

(Xvill) There has been no resignation of the statutory auditors of the company during the year and

hence reporting under clause 3(xviii) of the Order is not applicable.




(XIX)

(XX}

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans based on our examination of evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of audit report that Company is not capable of
meeting its liabilities existing as at the balance date as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give no guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no
unspent amount under sub-section (5) of section 135 of the Act pursuant to any project.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable,

For Arvind H. Shah & Co.
Chartered Accountants

Firm Reg. No. 100577W

ARVIND -
HAKAMCHAND SHAH =

Arvind Shah
(Proprietor)
Membership No. 100/31224

Place : Mumbali.

UDINo. : 22031224AIRQRF4926 Date : 26" May, 2022



Aarvi Encon Limited

Annexure — 2 to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section 3
of Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Aarvi Encon Limited {“the
Company”) as of 31 March 2022 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAV). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors' Responsibility

Cur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk, The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial stpteljlén,;;;;‘}iq accordance




with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting commensurate to its size and nature of business and such internal
financial controls over financial reporting were operating effectively as at 31 March 2022, based on
the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Arvind H. Shah & Co.
Chartered Accountants

ARVIND
HAKAMCHAND SHAH

Arvind Shah
(Proprietor)
Membership No. 100/31224 Place: Mumbai.

UDINo. : 22031224AIRQRFA4926 Date ;: 26" May, 2022




Y
AARVI ENCON LIMITED a a rv I
[Formerly known as Aarvi Encon Private Limited) m
CiN: L20290MH1S87PLCOAS439
Statement of Audited Standalone Assets and Liabilities as on March 31,2022
{All amounts are Rupses in lakhs unless otherwise stated)

Particulars : il y As 8t Asat
: ; ; March 31, 2022 March 31, 2021
ASSETS
(1) Nan-current assets
{a) Property. Plant and Equipment §74.60 996.50
(b} Right of Use Asset . -
(c} Other intangible Assets 1239 3n
(d) Intangible Asset Under Development - 1713
{e) Financial Assets
(1) Investments 67.43 67.43
{11} Leans and Advances 12070 €3.56
(1) Others 1,809.18 1,60831
() Other non current assets 1,371.13 736.38
435543 3,492.52
(2) Current Assets
(a) Financlal Assets
(i) Investments & 3
{#l) Trade Recelvable €,923.58 4,871.81
(iif) Cash and cash equivalents 81.76 893.81
() Other Bank Balances 21898 413.98
(v} Loans and Advances 2421 1939
{vl} Others 1,357.22 77614
(b) Other current assets 167,19 154.99
B772.93 7.430.12
Total Assets 13,128.36 10,622.64
EQUITY & LIABILITIES
Equlty
(a} Equity Share capital 1,478 40 1,478 40
(b} Other Equity ) 6,704,74 5,765.41
8,183.14 7,243.81
Uabilities
Non-current liabilities
(a) Financial Liabilitles
(i) Borrowings
{il) Lease Liabiiity . 5
(i} Others 162.08 12981
{b) Provisions - .
{c) Deferred Tax Liabilities (Net) 3022 32.89
{d) Other Non-current liabilities = -
192.30 162.70
Current lisbilities
{a) Financlal Liabllities
(1) Borrowings 643.03 352.60
(1) Lease Liabllity . .
{iii) Trade payables 563.88 435.35
(iv) Others 2,437.27 1,696.01
(b} Other current liabilities 1,104.00 73217
{b) Provisions 4.75 .
{c) Uabilities for current tax (net) - -
4,752.92 321613
Total Equity and Liabllities 13,128.36 10,622.64
Az per our report of even date For and on behalf of the Board of Directors
(L D-Smsghe Tagden {
For Arvind H. Shah & Co. Virendra D. Sanghavi  Jaydev V¥anghavi

Firm Registration No. 100577W Managing Director Executive Director & CFC
Chartered Accountants DIN: 00759176 DIN: 007550432

ARVIND 5

HAKAMTH

AND SHAH = =

Arvind H. Shah S. Blsht

Proprietor Company Secretary & Compliance OHicer

M No. 031224 Membership No. ACS 59748

Place : Mumbal Place : Mumbai

Date : 26th May, 2022 Date : 26th May, 2022
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AARVI ENCON LIMITED i
fFrormerly known as Aarvl Encon Private Umited) a aé-v I
CIN: L29250MH1 95721045898

Statement of Audited Standalone Results for the Quarter and Year ended March 31,2022
(A amounts are Rupees In lakhs unless otherwlse stated)

Quarter Ended  Querter Ended Dee Quarter Ended Mar Yoor ended March Year ended March

et il March 22 21 u 31201 33,7011
I Revenue from Operations B8,259.79 704393 552049 27,451.40 18,965.57
i Othet Income 3101 3643 59.80 121.18 22898
| Total Revenue (I +11 } 8,280.80 708035 5,580.2% 27,57258 19,194.55
Expenses:
Employea Benefit Expenses 63178 5453.14 4,573.50 2143932 1543283
Finance Cost 2766 18.50 1386 7313 5561
Depreciation and amortisstion expense 1208 30.20 2458 101 80 9653
Other Expensmy 1,563.93 1166.08 13179 455305 2,697.11
Total Expenses (IV) 7,933.42 6,708.92 5,350.7¢ 2631130 18343582
Prafit/(Loss] Before Tax (1) 2497.39 7144 229.56 1,239.28 851.03
Tax Expense
1. Current Tox 11.00 - - 1100 =
2. Short/Excess Provision of Tax . - {33.385) - |97.55)
3. Deferred Tax (Crediti/Charpe (3.80) {0.14) (7.87 {2.67) Bl
Tots! Tox Expenses (Vi) 720 (0.14) (a1.23) B33 (14.a5)
Il Profitf{Loss) for the perlod { V-VI) 250.19 371.58 270,78 1,230.94 BE5.47
Other comprehensive income

{i) Ivems that will not be reclassified te profit or loss

Re-me t gains/ {losses) on defined benefit
plans 407 - 11 407 12.11
{il] Income Tex relsting to ems that will not be
reclassified 1o statement of profit and loss - # + -
Other Comprehensive Income for the year, net of tax 4,07 - 1.1 4.07 121
Total comprahensive Income for the year 294.26 37058 182,89 1.235.02 87758
Earnings per Share
Basic & Diluted 186 151 183 B33 585
Rominal Velue per share of Rs,.10 each
Notes
1 interms of Regulation 33 of the SEBI (Listing Obligetion snd Di: R s 2015, a8 ded, the siat t of pudited
standalone financial results for quarter and year ended Hardtsl.mz.um:ummohmumdlhmmmuuumal 2071 of the Company have
been reviewed by the Audit Committes end approved by the Board of Directors at their respecti tings held on May 26, 2022. The aforesald results let Lhe

quarter and year ended March 31, 2022 have been audited by the statutory suditors of the Company.

2 The financial results heve been prepared In accordance with the recognition and measuremant principles lald down in the ppplicable indizn Accounting
Standards (IND-AS) prescribed under section 113 of the Companies Act, 2013, as smended, read with the rele rules issued t :f

Le. "Technical Ma O A

3 The Company has only one ¢

4 The figures for the quarter ended March 31, 2022 and corresponding quarter ended March 3], 2021 are the balancing figutes between audned figures in
respect af the full financial year upto March 31, 3027 and March 31, 2021 respectively snd the unaudited year to date figures upto Decamber 31, 2071 and
December 31, 2020 respectively, bring the date of the end of the third quarter of the respective financlal year, which were subjected 1o bmited reviews

5  The board of Directors has recommended final dividend @ 15% on the Equity shares of face value of Rs. 10/~ each Le. Re. 1.50/- {One rupe= fifty paise) per
share subject to the app | of the beis of the Company 31 Annual General Meseting. The Board of Directors during their Meeting held on November 12,

2021 had declered and distr an Interim L i @ 5% on the Equity shares of face value of Rs, 10/ each L.e. Re. 50/ [Fifty paise) If approved by the
muembers in the Annusl General Meeting, the aggregate dividend for the year will be @ 20% on the Equity Shares of face value of A5 10/ each ¢, Rs.2/

(Aupees Two) per share.

6  The figures of the previous periods have been regrouped/ reclassified, wherever nacessary.

7  The above standalone financial results of the Company are available on the C ¢'s website [www. i com) and aiso on the website of NSE
[www_nseindia com), where the shares of the Company are listed.

As pet our report of even date For and on behall of the Board of Direciors

For Arvind H. Shah & Co. M:
Firm Reglstration No. 100577/ Director
Chartered Accountants Din: 00758042

ARVIND  mE=e—
HAKAMOHAN ==
DSHAH =
Arvind H. Shah 5. Bisht
Proprietor C Secrelary & Compliance Officer
M.Ne. 031224 Membership No. ACS 59748
Place : Mumbe = Place : Mumbal
Date : 26th My, 2022 Date : 26th May, 2022
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AARV!I ENCON LIMITED
[Formerly known as Aarvi Encon Private Limited) a a rV l

CIN: L29290MH 1SRTPLCO45499
Standalone Cash Flow Statement for the period ended March 31, 2022
{All amounts are Rupees in lakhs uniess otherwise stated)

Particulars v 2021-22 2020-21
Cash flows from operating activities

Profit /(loss) before tax 1,239.28 B51.03
Adjustments:

Depreciation & amortisation 101.80 96.93

Re-measurement of defined benefit obligation 4.07 1211

Interest expense 73.13 5481

Interest expense on Lease Liability - 1.82

Interest income {106.37) (224.82)

Liabilities no longer required written back - {4.16)

Expected Credit Loss 68.63 4718

Loss an sale of property, plant and eguipment 16.79 053

158.05 (15.60)
Operating cash flows before working capital changes and other 1,397.33 83543
assets
Decrease/ (increase) in Trade receivables {2,120.40) (85.17)
Decrease/ (increase) in Financial Assets {648.90) (1,283.77)
Decrease/ (increase} in Other Assets (12.20) {48.69)
{Decrease)/increase in Trade Payables 128.54 {22.80)
{Decrease)/increase in Financial Liabilities 773.52 354,00
{Decrease)/increase in Other Liabifities 376.58 6.10
(1,502 86) {1,080.32)
Cash generated from /used In operations {105.53) (244.89)
Income taxes refund / (paid), net (645.75) 1,686.76
Net cash generated from / used In operating activities (751.27) 1,441.87
Cash flows from investing activities

Purchase of property, plant and equipment and CWIP (88.75) {40.97)

Interest Received 106.37 224,82

Net cash generated from Investing activities 17.62 183.85
Cash flows from financing activities

Repayment of long-term borrowings - (1.11)

Net Proceeds from short -term borrowings 290.42 -

Repayment of short -term borrowings - (521.50}

Lease Liability:

Principal - (12.78)
Interest = (1.82)

Dividend & Dividend Distribution tax {295.69) (147 .84}

interest paid (73.13) (54.81)

Net cash used in financing activities (78.40) (739.85)
Net increase [ decrease In cash and cash equivalents (812.05) B85.87
Cash and cash equivalents at the beginning of the period £893.81 7.94
Cash and cash equivalents at the end of the period 81.76 B53.81

(812.05) 885.87
As per our report of even date For and on behalf of the Board of Directors of
‘ 32.{\»: :
VR
For Arvind H. Shah & Co. Vir . Sanghavl Jaydev V. Sanghavi
Firm Registration No. 100577W Managing Director Executive Director & CFO
Chartered Accountants DIN:00758176 DIN:00758042
/
Leela S. Bisht
Proprietor N e ey Company Secrelary & Complance Officer
M.No. 031224 Membership No. ACS 53748
Place : Mumbal Place : Mumbal
Date : 26th May, 2022 Date : 26th May, 2022
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512-514, JOLLY BHAVAN NO. 1,
10, NEW MARINE LINES,

(Trvind H Shab & Co. )| mrengmw

6749 2997
CHARTERED ACCOUNTANTS E-mail : ahs@ahsco.in

INDEPENDENT AUDITOR’S REPORT

To The Members of,
AARVI ENCON LIMITED

Report on Consolidated Financial Statements

Opinion

We have audited accompanying consolidated financial statements of Aarvi Encon Limited (the “Halding
Company”) and its subsidiaries, a list of the same is annexed herewith by way of an Annexure 2 to this
report (collectively the company and its subsidiaries together referred to as “the Group”) which comprise
the Consolidated Balance Sheet as at March 31, 2022, the consolidated Statement of Profit and Loss
including other Comprehensive Income, the Consolidated Cash Flow Statement and the Consolidated
Statement of Changes in Equity for the year then ended, and Notes to the Consolidated Financial
Statements, including a summary of Significant Accounting Policies and other explanatory information
(hereinafter referred to as “the Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of Reports of other Auditors on separate financial statements and on the other
financial information of the subsidiaries, the aforesaid Consolidated financial statement give the
information required by the Companies Act, 2013, as amended (“the Act”) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at March 31% 2022, and profit including other
comprehensive income, their Consolidated Cash Flows and the Consolidated Statement of Changes in
Equities for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standard are
future described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Group in accordance with the “Code of Ethics” issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder, and we have fuifilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Consolidated Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statement of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report,




Key Audit Matter

1. Revenue Recognition

The Company's contracts with customers include contracts with multiple services. The Company
derives revenues from manpower supply and related services. The Company assesses the
services promised in a contract and identifies distinct performance obligations in the contract.
Identification of distinct performance obligations to determine the deliverables and the ability
of the customer to benefit independently from such deliverables involves significant judgement.
As certain contracts with customers involve management'’s judgment in (1) identifying distinct
performance obligations, (2) determining whether the Company is acting as a principal or an
agent, revenue recognition from these judgments were identified as a key audit matter and
required a higher extent of audit effort.

Auditor’s Responses

Principal Audit Procedures

Our audit procedures related to the (1) identification of distinct performance obligations, (2)
determination of whether the Company is acting as a principal or agent included the following among
others:

* We tested the effectiveness of controls relating to the-

(a) identification of distinct performance obligations,

(b) determination of whether the Company is acting as a principal or an agent and

* We selected a sample of contracts with customers and performed the following procedures:

— Obtained and read contract documents for each selection, including master service agreements, and
other documents that were part of the agreement.

- Identified significant terms and deliverables in the contract to assess management’s conclusions
regarding the- (i) identification of distinct performance obligations (ii) whether the Company is acting as a
principal or an agent

Key Audit Matter

2. Evaluation of Uncertain Tax Positions

The Company has material uncertain tax positions including matters under dispute which involves
significant judgment to determine the possible outcome of these disputes.

Auditor’s Responses

Principal Audit Procedures

Obtained details of completed tax assessments and demands for the year ended March 31, 2022 from
management. We involved our internal experts to challenge the management’s underlying assumptions
in estimating the tax provision and the possible outcome of the disputes. Our internal experts also
considered legal precedence and other rulings in evaluating management’s position on these uncertain
tax positions.




Infermation Other than the Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board's Report, Business Responsibility Report, Corpaorate
Governance and Shareholder’s Information, but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors are responsible for the preparation and presentation of these
consolidated financial statements in terms of the requirements of Act that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive
income, Consolidated cash flows and consolidated Statement of Changes in Equity of the Group in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards (IND AS) specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

The respective Board of Directors of the Company included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provision of the Act for safeguarding of the assets
of the Group and for preventing and detecting the frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of internal financial control, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financizl statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation by the Consolidated Financial Statements by the directors of the Holding Companies as
aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the companies
included in the Group is responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

Those respective Board of Directors of the Company included in the Group are also responsible for
overseeing the financial reporting process of the Group.

N




Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s
Report that includes our opinion. Reasonable assurance is a high level of assurance is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial statements.

As a part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3){i) of the Act, we are
Company has adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements, including the disclosure, and whether the
Financial Statements represent the underlying transactions and events in a manner that achieves
fair presentation.




s Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group of which we are the independent auditors and whose
financial information we have audited, to express an opinion on the Consolidated Financial
Statements. We are responsible for the direction, supervision and performance of the audit of
the financial statements of such entities included in the consalidated financial statements of
which we are the independent auditors. For the other entities included in the Consolidated
Financial Statements, which have been audited by other Auditors, such other Auditors remain
responsible for the directions, supervision and performance of the audits carried out by them,
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. Including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Financial Statements for the financial year ended March 31,
2022 and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

We conducted our audit in accordance with the Standards on Auditing Specified under Section 143(10) of
the Act. Those Standards require that we comply with the ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparations of the financial statements that give true and fair view, in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by
Company’s management and Board of Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the consolidated financial statements.




Other Matters

We did not audit the financial statements of foreign subsidiary Aarvi Encon (FZE), whose financial
statements reflect total assets of Rs.17,55,64,782/- (AED 86,07,351/-) as at 31* March, 2022, total
revenue of Rs.13,93,76,012/- (AED 68,67,515/-) and net cash outflow of Rs.3,17,28,783/- (AED
16,68,279/-) for the year then ended. These financial statements have been audited by other auditors
whose reports have been furnished to us and our opinion is based solely on the reports of the other
auditors. The audit of financial statements of other foreign subsidiary Aarvi Encon Resources Ltd whose
financial statements reflect total assets of Rs.33,742/- is not required to be audited as per the statutory
requirements of the respective country. Also the audit of associate entities, Aarvi Encon Staffing Services
W.L.L. and PT Aarvi Encon Services, has not been done by us and our opinion is based solely on the
financial statements as per the statutory requirements of the respective countries.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors.

Report on other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure 1, a statement on the matters specified in paragraph 3(xxi) of the Order.

2. As required by section 143(3) of the Act, based on our audit and the consideration of report of
the other auditors on separate financial statements and the other financial information of
subsidiaries as noted in the other matters paragraph we report to the extent applicable, that:

a) We / the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief was necessary
for the purpose of our audit of the aforesaid consolidated financial statements;

b) In our opinion proper books of account as required by law relating to preparations of the
aforesaid Consolidation of the Financial Statements have been kept so far as it appears from
our examinations of those books and reports of the other auditors;

c) The consolidated Balance Sheet, the consolidated Statement of Profit and loss including the
statement of other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement and Changes in Equity dealt with by this Report are in agreement
with the books of accounts maintained for the purpose of preparation of Consolidated
Financial Statements;

d) In our opinion, the aforesaid Consolidated Financial Statements comply with the applicable
Indian Accounting Standards specified under Section 133 of the Act, read with Companies
(indian Accounting Standard) Rules, 2015, as amended.




e) On the basis of written representations received from the directors of the Holding Company

g

as on 31* March, 2022 and taken on record by the Board of Directors of the holding company
and the report of the Statutory Auditors who are appointed under section 139 of the Act of
its subsidiaries, none of the directors of the group companies incorporated in India is
disqualified as on 31 March, 2022, from being appointed as a director in terms of Section
164(2) of the Act.

With respect to the adequacy and the operating effectiveness of the internal financial
controls over financial reporting and the operating effectiveness of such controls, refer to our
report in ‘Annexure 3’, which is based on the auditors’ reports of the subsidiary companies
incorporated in India.

With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

h)

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The group does not have any pending litigations which would impacts its financial
position.

The group did not have any long-term contracts including derivative contracts; as such
the guestion of commenting on any material foreseeable losses thereon.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the group.

a) The respective managements of the Holding Company and its subsidiaries whose
financial statements have been audited under the Act have represented to us and the
other auditors of such subsidiaries respectively that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Holding Company or any
of such Subsidiaries to or in any other person or entity, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the respective Holding
Company or any of such subsidiaries (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;
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b) The respective managements of the Holding Company and its subsidiaries whose
financial statements have been audited under the Act have represented to us and the
other auditors of such subsidiaries respectively that, to the best of its knowledge and
belief, no funds have been received by the Holding Company or any of such Subsidiaries
from any person or entity, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Holding Company or
any of such subsidiaries shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

c) Based on the audit procedures that has been considered reasonable and appropriate
in the circumstances performed by us and those performed by the auditors of the
subsidiaries whose financial statements have been audited under the Act, nothing has
came to our or other auditor’s notice that has caused us or the other auditors to believe
that the representations under sub-clause (a) and (b) contain any material misstatement.

The dividend declared/paid during the year and subsequent to the year-end by the
Holding Company and subsidiary companies, as and where dividend declared/paid, is in
compliance with Section 123 of the Act.

For Arvind H. Shah & Co.
Chartered Accountants
Firm Reg. No. 100577W

ARVIND
HAKAMCH

Arvind Shah

(Proprietor}

Membership No. 100/31224
UDINop. : 22031224AJRQWOB690

Place : Mumbai.
Date : 26™ May, 2022



Aarvi Encon Limited
Annexure to the Independent Auditors’ Report of Consolidated Financial Statements

Annexure — 1: Referred To In Paragraph 1 under the Heading “Report on Other Legal and Regulatory
Requirements” Of Our Report of Even Date

There are no qualifications or adverse remarks by the respective auditors in the Companies (Auditors
Report) Order, 2020 (“CARQ”) reports of the companies included in the consclidated financial
statements. Accordingly, the requirement to report on clause 3(xxi) of the Order is not applicable to the

Holding Company.

Annexure — 2: Details of the Group

A. Parent Company;

Sr. No.

Name of the Parent Company

1.

Aarvi Encon Limited

B. Subsidiaries held directly

Sr.No. | Name of the Subsidiary ;

5 Aarvi Engineering and Consultants Private I.lmrted
7. Aarvi Encon (FZE)

3. Aarvi Encon Resources Limited

C. Subsidiaries held indirectly

srl’ No‘

Name of the Subsidiary

> 8

Aarvi Encon LLC, Muscat Sultanate of Oman [Subsu:lnary of Aarvi Encon (FZE)] w.e.f. 13"
January, 2021,

D. Associate Entities

Sr.No. | Name of the Entity e TR R

: <8 PT. Aarvi Encon Sennces Indonesia [Assocrate entlty of Aarvl Encon (FZE) — Stake held
49%] w.e.f. 10th June, 2021.

2. Aarvi Encon Staffing Services W.L.L., Qatar [Joint Venture — Stake held 49%] w.e.f. 027
March, 2022.

Annexure - 3;

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our Audit of the consolidated Financial Statements of the holding Company as of and
for the year ended 31* March, 2022, We have audited the internal financial controls over financial
reporting of Aarvi Encon Limited (hereinafter referred to as “the holding company”} and its subsidiaries
(the holding company and its subsidiaries together referred as to “the Group”), as of that date,




Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the holding companies and its subsidiaries which are incorporated in
India, are responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by these entities, considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, iImplementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Holding Company and its Subsidiaries, internal financial
controls over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial contrals over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Holding Company and its Subsidiary companies which are incorporated in India has, in
all material respects, an adeguate internal financial controls system over financial reporting
commensurate to its size and nature of business and such internal financial controls over financial
reporting were operating effectively as at 31* March, 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
institute of Chartered Accountants of India,

For Arvind H. Shah & Co.
Chartered Accountants
Firm Reg. No. 100577W

Exgraty by B SR
e

ARVIND

Arvind Shah
(Proprietor)
Membership No. 100/31224 Place : Mumbai.

UDINo. : 22031224AJRQWO6690 Date : 26™ May, 2022



A
AARVT ENCON LIMITED
{Fermerly known as Aarvl Encon Private Uimited) a %V I
CiN: L29290MH1587PLCO45499 i
- of audited C lidated Assets and Uabilities s on March 31, 2022
{All amounts are Rupees in lakhs unless otherwise stated)
Particulars As ot March 31, 2022 As at March 31, 2021
ASSETS
(1) Non-current assets
{a) Property, Plant and Equipment 881,23 89756
[b) Goadwill on Consolidation 20,22 2012
{c) Right of Use Asset -

(d) Other Intangible Assets 1240 B
17.13

{e) Intangible Asset Under Development -
A Financial Assets '

(i) Loans and Advances 24284 18151

(il) Others 1.827.54 1,63188

(g) Deferred Tax Asset, Net 16.98 16.97
{h) Other non current assets 1,371.27 73643
4472.18 3,607.22

(2) Current Assets
{2) Financial Assets

(1) Investments 35.74 34.28
(if) Trade Recelvable £101.07 5,34251
{lii} Cash and cash equivalents 507.04 1,644.95
(v} Other Bank Balances 218,58 41398
{v) Loans and Advances 36 45 3268
{vi) Others 1,348.88 77614
(b) Other current assets 177.23 167.32
10,425.39 B,411.87
Total Assets 14,897.57 12,019.0¢
EQUITY & LIABILITIES
Equity
{a) Equity Share capital 1,478.40 1.478.40
{b) Dther Equity 1,930.54 7.028.76
Equity attributable to pwners of Holding Compeny 9,468.91 8,507.16
Uabitities
Non-current liabilities
{2) Financial Liabilities
{i] Borrowings
(1) Lease Liabilivy - .
(i) Others 162.08 12981
|b) Provisions . -
(¢} Deferred Tax Liabilities [Net} nn 32.89
{d] Other Non-current Habilities - -
192.30 162.70
Current labilities
{a) Financlal Liabilities
{1} Borrowings £43.02 152,60
{ii] Lease Uability - s
(lii) Trade payables 1.015.04 542.47
{iv) Others 1,846.78 171832
(b} Cther current lisbliitles 1,120.77 735.85
{b} Provisions 475 -
{e) Lisbilities for current tax (net) - -
5,236.36 3,345.24
Total Equity and Liabilities 164,897.57 12,019.0%
As per our report of even date Faor and on behalf of the Board of Directors
For Arvind H, Shah & Co, %ﬁu}wl Jaydev VNsanghavi
Firm Registration MNa. 100577W Managing Director Executive Rirector & CFO
Chartered Accountants DIN: DO'.’SSWE DiN: 00759042
la S, Bisht

Company Secretary & Compliance Officer
Membership No. ACS 59748

M.ND. 031224

Place : Mumbai Place : Mumbai
Date : 26th May, 2022 page1of3 Date : 26th May, 2022
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AARVI ENCON LIMITED a Vi
Fermerly known as Asrvl Encon Peivate Umhed)
CIN. LI9290MH 198 TPLOBASATS "‘
of suaiss Rasyits for the Cuarter snd Yeas enged March 81, 2002

(AN amcunts are Repees bn lokhs unless othersdie itated)

| Guener Ended  QuirtecEnded  Quantavinded  Yeor ended Yoo ended

ime Mkl oeli Madl  MershSL2022  Masth 1, 2021
] _MM from Operations FOsER 136087 565071 W 10,178 56
I Othat income Wmn 355 »sn nrae e
 Tatal Revenua {1411 uin 80420 5788 10 MRTLSE 20,408 17
v Exprmies
Employas Banal?l Epenses 42183 L5231 86 807 21588 B 14 706 6%
Firance Coit 1766 wmer pL¥ PR ] 5666
Depraciation and amordication expenae 1143 302 483 o2 LYE T
ther Expenses 230 50 144975 Bl0.20 561613 14870
Total Expenses (1] LTI 708275 SARRET 75753 1937738
¥ Pratic/iLoss) Bafore Tax fi-1V) — mus ste WAr 31505 100675
W Tas Enpense
1. Caront Tox 1100 - - 1100 .
2. Shwel/Excess Provivicn of Tax . . 33.35) {9755
3. Deferved Tas B2 14 A 1681 B2 a2
Total Tux Expenses (Vi) 3.5 (LT {4180 L3 (s.23
Vit Prefic/(Lowsd for tha yaae | v-vI) IeE. 2 E’l.il 3037 LIDE T4 1,46 02
Vili Othes comprahentive lncome
A {i] Mems that will not be reclavsitied to profit e loss
Re-massuremant gaing/ losses) on defined benel a0 nn anr 1211
pians =
taw effact theroan - . - -
P Bern that will be reclassilied to piolit o loss
Change ir foreig slation reserve By san 0.5 el 135.5%)
tan effect therson ;
Other Comprahentive lncome for the year, nit of 2754 500 1298 5870 {15 25)
P Total cempreheniive Incema for the yesr 254.22 38691 [ITET] 1,257.44 102357
X Net Profiz sceriburabie to:
mdwmmmnmr 4628 158 EETEN 120674 108602
Mon-Lontrulling Interest Profi /|
T S 5126 1.906,74 [
X Othet Compreheasive Income attibulstie 1o
Cwnens of the Holding Campany v 540 1288 wom (i3.ah)
Nen-Contraling fntersst -
EEET) [ [+E1) W0 (X
i Total Comp L fa
Cwners ol the Holding Company mn 186.98 167 115788 L2287
hen-Controlling nterest Profi /iLoss) . -
B Loy [ITHT] 1BTM 16T

Xl Earnings per Share

Banic & Dijuted 1m0 58 s LR 7o
Mominal Vialve par share ef Re 10 each

L

1 interme of Regulation 33 of the SE8/ {Listing Ot of Disels Requdr J Rep W, . 4, the atoresaid of zudited

conanligated financial results for quarter and year ended March 31, 2072, audited statement of assets and liahiliias a3 a1 March §1, 7037 ol the Company
have bemn reviewed by the Audit Commitiee and approved by the Board of Directors 2t their respective mastings held on May 26, 2022 The sloresale
resuits for the guarter and year ended March 31, 2072 haae been sudited by the statutory suditon of the Compary

2 The fmengad resulis heve bren in with the recog woad le) Latd down in the applicable bndisn Acceunting
Stan<iards (IND-AS) prederited urder pastion |udhmmm-mmm lhnnlm rules Wasied theteuncier

3 Tha Compary hat only one business segment Le “Technatal Msnpowe: Dutioutcing”.
& The hgures for the querter ended March 51, 2002 and quanter soded March 31, 2021 wre the balancing figures between aurited figures I

wuwmmm upto March 31, 3012 and March 31, 2021 respectively and the unsudited yesr to dote figures upte December 31, 2021 2nd
0,020 tlively, beng tho date of the #nd of the third quarter of the respertive Tinanclsl yess, which were wubjected to limited reveas

5 The Board of Directors has recommendat final dividend £ 15% on the Equity shares of face value of fis. 30/ eachie. Re 150/ (One rupe e fifty paise] per
snare subject 1o the spprova of the members of Bw Company 51 Annual General Maating. The Boaid of Direciars during their Mawiing held on Kowemba
12, 2023 had dedlarad and distribuied an interim Dividend @ 5§ on the Equity shares of face value of Ra. 10/ each | v Re. SO/ (Filty paise) ¥ sppeoved
by the members in the Annual Genesal Meefing, the sgzregaty dividend for the year will be @ 30% on the Eqeity Srares of Lice value of R 30/ sachi e
Re.2/- [Rupees Two) per share,

B The higuren of the (revious parkods heve b . df -

7 The above comsslidiated financial results of the Company are susilable on the Compeny’s wabsits {www sarvienconcom) arst 3ite on the webtite of N5F
{www.mieindia.coml, where the theres of the Company are lated.

Foi Arvind H. Shah I o, _.___-~: For and on behall of the Board of Drecton

Mo, B3102e

Page15f1 IMembership Mo, ACE 50748



AARV| ENCON LIMITED

{Formerly known as Aarvi Encon Private Limited)

CIN: L29290MH1987PLC04A5499

Consolidated Cash Flow Statement for the period ended March 31, 2022
{All amounts are Rupees In lakhs unless otherwise stated)

¥

Particulars ¥ 2021-22 2020-21
Cash flows from operating activities

Profit /{loss) before tax 1,215.05 1,030.79
Adjustments:

Depreciation & amortisation 102.36 97.37

Re-measurement of defined benefit obligation 4.07 1211

Interest expense 7313 54 84

Interest expense on Lease Liability - 1.82

Interest income (101.50) [222.80)

Liabifitles no langer required written back - (4.16)

Expected Credit Loss 68.63 47.18

Exchange (gain) / loss 1.66 -

Interest Income on Financial Assets at FVTPL (1.46) (2.65)

Loss on sale of property, plant and equipment 16.75 053

163.69 (15.76)

Operating cash flows before working capital changes and other 1,378.74 1,015.03
assets

Decrease/ (increase) in Trade receivables (2,773.73) 413.06
Decrease/ {increase) in Financlal Assets (620.53) {1,307.28)

Decrease/ {increase) In Other Assets {9.90} (53.85)
(Decrease)fincrease in Trade Payables 476.00 (402.73)
[Decrease)/increase in Financial Liabilities 762.12 340.96
{Decrease)/increase in Other Liahilities 390.71 439

(1,775.32) (1,005.25)
Cash generated from operations (396.57) 9.79
Income taxes refund / (paid), net (644 .44) 1,686.73
Net cash generated from in operating activities {1,041.01) 1,696.52
Cash flows from Invasting activities
Purchase of property, plant and equipment and CWIP (94.87) {40.66)
Interest Received 106.37 244,49
Cash flows from investing activities 11.50 203.83
Repayment of long-term borrowings (25.09) (8.38)
Net Proceeds from short -term borrowings 290.42 (521.50)
Lease Liability: -
Principal = (12.78)
Interest - (1.82)
Dividend & Dividend Distribution tax (295.68) (147.84)
Interest paid (78.02) (54.84)
Net cash used In financing activitles (108.38) {747.16)
Net increase / decrease in cash and cash equivalents (1,132.90] 1,153.19
Cash and cash equivalents at the beginning of the period 1,644.95 491.76
Cash and cash equivalents at the end of the period 507.04 1,644.95
(1,137.50) 1,153.19

As per our report of even date

For Arvind H. Shah & Co.

For and on behalf of the Board of Directors of

Firm Registration No. 100577wW

Lﬁu;».

L. %. Su:iavf‘f’“

Chartered Accountants
ARVIND == s Jaydev V. Sanghavi
HAKAMCHA Managing Director Executive Director & CFO
Bt HAR N:00759176 DIN:00759042
Arvind H. Shah .
Proprietor
M.No. 031224 a S, Bisht
Company Secretary & Compliance Officer
Membership No. ACS 59748
Place : Mumbai Place : Mumbai

Date : 26th May, 2022

Date ; 26th May, 2022
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E-mail :info@aarviencon.com Tel. : 91-22-4049 9999

Website : www.aarviencon.com Fax : 91-22-4049 9998
[ ] L ] L ] ="
e . Aarvi Encon Limited TOV Jarerns
aarvi CIN : L29290MH1987PLC045499 |AUSTRIA v |
y - 4 (IS0 9001 : 2015 & ISO 45001 : 2018)

Regd. Office : B1- 603, 6th Floor, Marathon Innova, Marathon Nextgen Complex,
Opp. Peninsula Park, Lower Parel, Mumbai - 400 013, India. L_CRISIL

BRIEF PROFILE OF M/S BHATT & ASSOCIATES COMPANY SECRETARIES LLP.

Aashish K. Bhatt & Associates (ABA) now M/s Bhatt & Associates Company Secretaries LLP
was established in 2006 by Mr. Aashish Bhatt for rendering Company Secretary related
services. Over the years the firm has grown manifold and has become multidisciplinary firm
rendering services pertaining to SEBI matters, FDI & Foreign Exchange Laws, Statutory
Compliance Audit, and Liaison for Govt. Approvals, setting up of New Business etc.

We are one stop solution for Corporate Bodies, Banks, Financial Institutions, Asset
Reconstruction Companies, Merchant Bankers, Foreign Entities, Industrialists, entrepreneurs

and Professionals.




E-mail :info@aarviencon.com Tel. : 91-22-4049 9999

Website : www.aarviencon.com Fax : 91-22-4049 9998
o o . ———

- Aarvi Encon Limited TOV [emre |

aarvi CIN : L29290MH1987PLC045499 | AUSTRIA |eusosiiaon

‘| 1116 195 O0E644

e CERT G |

_ (1SO 8001 : 2015 & ISO 45001 : 2018)
Regd. Office : B1- 603, 6th Floor, Marathon Innova, Marathon Nextgen Complex,
Opp. Peninsula Park, Lower Parel, Mumbai - 400 013, India. |_CRISIL

BREIF PROFILE OF M/S NATWARLAL VEPARI & CO., CHARTERED
ACCOUNTANTS, INTERNAL AUDITORS OF THE COMPANY.

“Natvarlal Vepari & Co. (‘the firm’) is registered with the Institute of
Chartered Accountants of India (‘ICAI") with Registration No. 106971W.
The head office of the firm is at 903/904, Raheja Chambers ,Free Press
Journal Marg Nariman Point, Mumbai 400 021. The firm has seven
partners. The firm was formed in 1959 and has been engaged in statutory
and internal audits of different industry for more than six decades”




BRIEF PROFILE OF MR. JAYDEV V. SANGHAVI, EXECUTIVE DIRECTOR & CHIEF

FINANCIAL OFFICER OF THE COMPANY

Sr.
No.

Particulars

Details

1.

Reason for change viz. appointment,
resignation, removal, death or

otherwise;

Based on the recommendations of the
Nomination and Remuneration Committee,
Audit Committee and the Board of
Directors approved the re-appointment of
Mr. Jaydev V. Sanghavi as Executive
Director & Chief Financial Officer of the
Company with effect from June 5, 2022 i.e.
on the expiry of his present term on June 4,
2022.

Date  of  appointment/cessation  (as
applicable) & term of
appointment;

The appointment is effective from June 5,
2022.

Brief profile (in case of appointment);

Mr. Jaydev Sanghavi, a Chemical
Engineering Graduate from Mumbai
University joined Aarvi Encon Pvt. Ltd. In
1992. Since then he has handled various
assignments as a DProject Coordinator,
Business Development Manager, General
Manager (Operations) and now Executive
Director. He has played a crucial role in
developing strategic Business Tie-ups and
delivering several large & complex projects
successfully.

In 1996 he identified a niche Business
Opportunity in the project consulting of HR
and thus came about a Manpower Supply
division which he heads today. He is
biggest contributor in establishing &
expanding Manpower Division. Jaydev has
been instrumental in growth of Aarvi
Encon. Under his leadership the company
has become largest Technical Staffing
company in India with offices at major
location in India. He is instrumental in
setting up offices in Qatar, UAE, Saudi
Arabia.

Jaydev has more than 25+ years of
experience in Sales, Marketing, Operations
and Finance.

Disclosure of relationships between directors
(in case of appointment of a Director).

Virendra D. Sanghavi, Managing Director
of the Company is the Father of Mr. Jaydev
V. Sanghavi, Executive Director & CFO of
the Company.




BRIEF PROFILE OF MR. VIRENDRA D. SANGHAVI, MANAGING DIRECTOR OF THE

resignation, removal, death or
otherwise;

COMPANY

Sr. Particulars Details

No.

1. Reason for change wviz. appointment, | Based on the recommendations of the

Nomination and Remuneration Committee,
the Board of Directors approved the re-
appointment of Mr. Virendra D. Sanghavi as a
Managing Director of the Company for the
period of term of 5 years with etfect from July
24, 2022 i.e. on the expiry of his present term
on July 23, 2022, subject to approval of
shareholders.

Date of appointment/cessation (as applicable)
& term of appointment;

The appointment is effective from July 24,
2022.

Brief profile (in case of appointment);

Mr. Virendra D. Sanghavi, aged 79 years, is
the co-promoter and Managing Director of the
Company. He is a Chemical Engineering
Graduate from UDCT (Now Institute of
Chemical Technology) & has more than 48+
years’ experience and excellent track record in
design, development, construction and
operation of process plants in India and
Internationally.

He has diverse experience of working with
various Engineering, Lubricant,
Petrochemical, and Pharmaceutical
companies such as Merck Sharp & Dohme
India Ltd., Lubrizol India Ltd. Aker Solution
(Erstwhile Davy Power Gas) and Bhansali
Engineering Polymers Ltd where he has made
substantial contributions in growth of these
companies and left his mark. He was a visiting
lecturer of Institute of Chemical Technology,
Matunga teaching piping engineering to third
year students. He is Past President and on the
Board of Governors of UDCT Alumni
Association, he has been the Honorary
Treasurer of Indian Institute of Chemical
Engineers.

He is recipient of NOCIL Award for
Excellence in Consultancy Services form
Indian Institute of Chemical Engineers. Under
his leadership, the Company has received Star
SME Award sponsored by Business Today
and YES Bank in the year 2010. It has also
received CFBP “Jammnalal Bajaj Award” for
‘Fair Business Practices’ at the hands of Late
Dr. AP] Abdul Kalam, former President of
India in the year 2014. Mr. Sanghavi recently
was recognized in the list of India’s Top 100
Great People Managers by the Great Manager
Institute in association with the Forbes India.

Disclosure of relationships between directors
(in case of appointment of a Director).

Jaydev V. Sanghavi, Executive Director &
CFO of the Company is the Son of Mr.
Virendra D. Sanghavi, Managing Director of

the Company.




BRIEF PROFILE OF MR. DEVENDRA ] SHRIMANKER, INDEPENDENT DIRECTOR OF

THE COMPANY.

Sr. Particulars Details

No.

1. Reason for change viz. appointment, | Based on the recommendations of the

resignation, removal, death or
otherwise;

Nomination and Remuneration Committee,
the Board of Directors approved the re-
appointment of Mr. Devendra ].
Shrimanker as an Independent Director of
the Company for the period of final term of
5 years with effect from June 3, 2022 i.e. on
the expiry of his present term on June 2,
2022, subject to approval of shareholders.

Date  of  appointment/cessation (as
applicable) & term of
appointment;

The appointment is effective from June 3,
2022.

Brief profile (in case of appointment);

Mr., Devendra ]. Shrimanker a Bachelor of
Commerce Graduate from Mumbai
University and a Fellow member of The
Institute of Chartered Accountant of India.
Has more than 30+ years of Experience in
the field of Taxation, Accounting, Auditing
and Advisory Services,

Mr. Shrimanker joined the Board of Aarvi
on June 2, 2017, He is a partner of M/s. A. .
Shah & Company, Chartered Accountant,
in Mumbai. He is actively involved in
advising various Large Multinational
Corporation Operating in India, large
Public-Sector Enterprises (PSU), Listed
Companies and Family managed business
groups, High Networth Individuals (HNI).
Mr. Shrimanker is Speaker at various
Seminars conducted for Taxation,
Accounts, & Finance Lectures for Corporate
Groups and Training,

Professional experiences of Mr. Shrimanker
includes Direct Taxes, Tax Planning
Advisory, Comprehensive Review of
Corporate  Groups with reference to
taxation laws and companies Act,
Comprehensive Tax Compliance Services,
International Taxation Matters including
transfer pricing assignments, Development
and documentation of standard operating
procedures, Audits under various laws and
accounts and Mergers, acquisitions &
valuations.

Disclosure of relationships between directors
(in case of appointment of a Director).

Not Applicable




BRIEF PROFILE OF MS. SONAL N. DOSHI,

INDEPENDENT DIRECTOR OF THE

resignation, removal, death or
otherwise;

COMPANY.

Sr. Particulars Details

No.

1. Reason for change viz. appointment, | Based on the recommendations of the

Nomination and Remuneration Committee,
the Board of Directors approved the re-
appointment of Ms. Sonal N. Doshi as an
Independent Director of the Company for
the period of final term of 5 years with effect
from June 3, 2022 i.e. on the expiry of his
present term on June 2, 2022, subject to
approval of shareholders.

Date  of  appointment/cessation  (as
applicable) & term of
appointment;

The appointment is effective from June 3,
2022.

Brief profile (in case of appointment);

Mrs. Sonal Doshi is a Solicitor Practicing
mainly in civil and corporate laws since
1991.

Mrs. Doshi joined Aarvi's Board of
Directors on June 2, 2017 and has been an
important contributor to the Board through
her knowledge.

She has also been working towards women
empowerment. She has penned a book
namely, “Women and Law” which was also
translated into Marathi and Gujarati.

Mrs. Doshi is a part of the external
committee of Larsen & Toubro Limited, L &
T Infotech, Thyssenkrup India Pvt. Ltd and
Macleods Pharmaceuticals Ltd to deal with
complaints  filed under the Sexual
Harrassment of Women at Workplace
(Prevention, Prohibition and Redressal)
Act, 2013.

Mrs. Doshi has been a speaker at many
events on the subject of Rights of Women
and Testamentary Laws.

Disclosure of relationships between directors
(in case of appointment of a Director).

Not Applicable
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E-mail :info@aarviencon.com Tel. : 91-22-4049 9999
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Opp. Peninsula Park, Lower Parel, Mumbai - 400 013, India. @IS&EEE]
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To,

National Stock Exchange of India Exchange
Plaza, C-1, Block G,

Bandra Kurla Complex, Bandra (E),
Mumbuai- 400051

Sub: Intimation under SEBI (Listing Obligations and Disclosure Requirements)
Regulation, 2015 - Declaration for Unmodified Opinion.

Dear Sir,

We hereby confirm and declare that the Statutory Auditors of the Company i.e. M/s.
Arvind Shah & Co., Chartered Accountants, have issued the Audit Report on
Standalone & Consolidated Financial Results of the Company for the quarter and
Year ended March 31, 2022 with unmodified opinion.

This is for your information and record.

Thanking you,
Yours faithfully,

For AARVI ENCON LIMITED,

]ayd:%an ghavi

Executive Director & Chief Financial Officer
DIN: 00759042

Date: 26/05/2022
Place: Mumbai
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BRIEF PROFILE OF M/STJAY SHAH & ASSOCIATES, CHARTERED
ACCOUNTANTS.

Jay Shah & Associates is a proprietorship firm established in the year 2013.
The founder, CA Jay Arvind Shah, is a fellow chartered accountant and a
law graduate. Prior to establishing his chartered accountancy practice, he
had been working in various leading firms such as Price waterhouse
Coopers Pvt. Ltd.,, BMR & Associates and KPMG for over 6 years. He
brings with him a rich experience of audit, tax advisory and tax litigation.

Our focus is to provide comprehensive services under one point of
contact. In respect of services which we do not specialize in, we liaise with
other professionals and ensure that our client has a single point of contact.




