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   2025 

 Note  SR 

    

LIABILITIES AND EQUITY    

CURRENT LIABILITIES     

Due to related parties 5  176,680 

Accrued expenses    15,000 

TOTAL CURRENT LIABILITIES   191,680 

    

EQUITY    

Capital   50,000 

Accumulated losses   (241,680) 

TOTAL EQUITY   (191,680) 

TOTAL LIABILITIES AND EQUITY   - 
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 Note 

 For the period 

from 30 April 

2024 to 31 

March 2025 

SR 

    

General and administrative expenses 7  (241,680) 

LOSS BEFORE INCOME TAX   (241,680) 

Income tax  6  - 

NET LOSS FOR THE PERIOD   (241,680) 
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Share Capital 

SR  

Accumulated 

losses  

SR  
Total  

SR 

      

      

Capital introduced during the period 50,000  -  50,000 

Net loss for the period -  (241,680) 
 

(241,680) 

Balance at 31 March 2025 50,000  (241,680) 
 

(191,680) 
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For the period 

from 30 April 

2024 to 31 

March 2025 

SR 

OPERATING ACTIVITIES  

  

Loss before income tax (241,680) 

  

Changes in operating assets and liabilities:  

Due to a related party 176,680 

Increase in accrued expenses  15,000 

Net cash used in operating activities (50,000) 

  

CASH FLOWS FROM FINANCING ACTIVITIES  

Share capital introduced and net cash generated form financing activities 50,000 

NET CHANGES IN CASH AND CASH AT BANK AT THE END OF THE PERIOD - 
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1- ACTIVITIES 
Aarvi Energy Company (the “Company”) is a one-person limited liability company registered in Riyadh; 
Kingdom of Saudi Arabia under the Unified Number 7039006379 dated 21 Shawwal 1445H 
(corresponding to 30 April 2024). 
 
The Company is authorized to engage in professional, scientific, and technical activities within the 
energy sector, focusing on specialized engineering consultancy and technical services. Its operations 
include providing technical support for oil and gas projects and administrative services such as the 
provision of skilled labor and manpower for energy facilities. 
 
The entirety of the company's shares is held by Aarvi Incon Limited, a corporate entity based in India. 
 
As per the Company’s article of association, the first fiscal-year of the Company starts from the 
commercial registration date to 31 March 2025. Accordingly, these are the first financial statements 
prepared by the Company’s management, which covers the period from 30 April 2024 (commercial 
registration date) to 31 March 2025.  
 

2- GOING CONCERN CONCEPT 

The accumulated losses of the Company at the statement of financial position date exceeded half of the 

capital. The Saudi Arabian regulations for companies require that once the losses of a company exceed 

50% of its share capital, the manager of the company shall call for a partner’s meeting in which the 

partners resolve whether to continue with operations of the company or to dissolve it before expiry of its 

terms. Accordingly, the Company’s partner has decided to continue the operations of the Company and 

provide financial support to it. Accordingly, these financial statements have been prepared under a going 

concern concept. 
 
3- BASIS OF PREPARATION 

 
Statement of compliance  
These financial statements have been prepared in accordance with International Financial Reporting 
Standard for Small and Medium sized entities (IFRS for SMEs) that are endorsed in the Kingdom of 
Saudi Arabia and other standards and pronouncements issued by Saudi Organization for Chartered and 
Professional Accountants (“SOCPA”). 
 
Accounting convention  
The financial statements are prepared under the historical cost convention and accrual basis. 
 

 Functional currency 

These financial statements are presented in Saudi Riyals, which is the Company’s functional and 

presentation currency. 
 
Critical accounting estimates and judgements 
The preparation of financial statements in conformity with IFRS for SMEs requires the use of certain 
critical estimates and judgments that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the reporting date and the reported amounts of revenue and 
expenses during the reporting period. Estimates and judgments are continually evaluated and are based 
on historical experience and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. The Company makes estimates and judgments concerning the 
future. The resulting accounting estimates will, by definition, seldom equal the related actual results. 
 
During the financial period, there are no judgments and estimates that have a risk of causing a 
significant adjustment to the carrying amounts of assets and liabilities within the next twelve-month 
period. 
 
 
The key assumptions concerning the future and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of 
assets and liabilities within the next financial year is related to provisions. 
 
The Company recognizes provisions for obligations arising from legal, constructive, or contractual 
requirements, where it is probable that an outflow of resources will be required to settle the obligation 
and the amount can be reliably estimated.   
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4- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 

Related party 

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other 

party or exercise significant influence over the other party in making financial and operating decisions. 

Parties are also considered to be related if they are subject to common control and significant influence. 

Related parties may be individuals or corporate entities. 

 

Trade and other payables 

Trade and other payables are obligations to pay for goods and services that have been acquired in the 

ordinary course of business from suppliers. Accounts payables are classified as current liabilities if 

payment is due within one year or less. If not, they are presented as non-current liabilities. Accounts 

payables are recognized initially at transaction price and subsequently measured at amortized cost using 

the effective interest method. 

 

Taxation 

The Company provides for income tax and zakat in accordance with the regulations of the Zakat, Tax 

and Customs Authority (ZATCA). Current tax and zakat are recognized in profit or loss in the period to 

which they relate. Deferred tax is recognized on temporary differences between the carrying amounts of 

assets and liabilities in the financial statements and their respective tax bases, to the extent that it is 

probable that taxable profit will be available against which the deferred tax asset can be utilized. 

 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period 

when the asset is realized or the liability is settled, based on laws that have been enacted or substantively 

enacted by the reporting date. 

 

Expenses 

All expenses other than operational and direct expenses are considered as either selling and marketing or 

general and administrative expenses. 

 

Contingencies 

Contingent liabilities are not recognized in these financial statements. They are disclosed unless the 

possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not 

recognized in these financial statements but disclosed when an inflow of economic benefits is probable. 

 

Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 

liability or equity instrument of another entity. 
 
Financial assets and liabilities 

Financial assets carried in the statement of financial position principally include bank balance, accounts 

receivable and prepayments and other debit balances. Financial liabilities include accounts payable, 

accrued expenses and other credit balances and amounts due to the partner. 

 

Impairment and uncollectibility of financial assets 

An assessment is made at each statement of financial position date to determine whether there is 

objective evidence that a specific financial asset may be impaired. If such evidence exists, any 

impairment loss is recognized in the profit or loss in the statement of comprehensive income. 

Impairment is determined as follows: 

 

• For assets carried at amortized cost, impairment is the difference between carrying value and the 

present value of future cash flows discounted at the original effective interest rate. 

• The impairment loss is the difference between the asset's carrying amount and the best estimate 

(which will necessarily be an approximation) of the amount (which might be zero) that the Company 

would receive for the asset if it were to be sold at the reporting date. 
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4- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Financial instruments (continued) 

Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the statement of 

financial position if there is a currently enforceable legal right to offset recognized amounts and there is 

an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously. 

Trade receivables are recognized initially at the transaction price. They are subsequently measured at 

amortized cost using the effective interest method, less provision for impairment. A provision for 

impairment of accounts receivables is established when there is objective evidence that the Company 

will not be able to collect all amounts due according to the original terms of the receivables. Impairment 

losses related to trade receivables is presented separately in the statement of comprehensive income. 

 

Current VS non-current classification 

The Company presents its assets and liabilities in the statement of financial position as "current / non-

current". Assets shall be deemed current: 

 

• When it is expected to be realized in, or is intended for sale or consumption in, the normal 

operating cycle; 

• When it is expected to be realized within twelve months after the reporting period, or 

• When it is cash and cash equivalents, unless it is restricted from being exchanged or used to 

settle any liabilities for at least twelve months after the reporting period. 

 

All other assets shall be classified as non-current. 

Liabilities shall be deemed current: 

 

• When it is expected to be settled in normal operating cycle; 

• When it is held primarily for the purpose of trading; 

• When it is due to be settled within twelve months after the reporting period; or 

• When there is no unconditional right to defer the settlement of the liability for at least twelve    

months after the reporting period. 

       All other liabilities shall be classified as non-current. 

 
 

5- RELATED PARTIES BALANCES AND TRANSACTIONS 

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other 

party or exercise significant influence over the other party in making financial and operating decisions. 

Parties are also considered to be related if they are subject to common control and significant influence. 

Related parties may be individuals or corporate entities.  

 

The period-end balances arising from transactions with related parties are summarized below: 

Related party Relationship 

2025 

SR 

Amount due to related parties:   

Aarvi Incon Limited Parent 176,680 

   

The significant related party transactions are summarized below: 

Related party Relationship Nature of transaction 

2025 

SR 

    

Aarvi Incon Limited Parent Capital introduced 50,000 

 

 

  

Expenses paid on 

behalf  

 

233,680 
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6- PROVISION FOR INCOME TAX 
 
 During the year, there is no tax liability due to incurred losses.  

 

Status of income tax 

The Company has filed the tax return for the period ended 31 March 2025 and received certificate 

which is valid up to 31 July 2026.  

 

7- GENERAL AND ADMINSTRATIVE EXPENSES  

 For the period from 

30 April 2024 

 till 31 March 2025 

 SR 

Other expenses 226,680 

Professional fee 15,000 

 241,680 

8- RISK MANAGEMENT 

 

Commission rate risk 

Commission rate risk is the risk that the value of financial instruments will fluctuate due to changes in the 

market commission rates.  The Company is not subject to commission rate risk. 

 

Credit risk 

Credit risk is the risk that one party will fail to discharge on obligation and will cause the other party to incur 

a financial loss. The Company is dealing with a single customer and its receivable has been collected during 

the period. Therefore, the Company is not subject to credit risk.  

 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in raising the funds to meet 

commitments associated with financial instruments.  Liquidity risk may result from an inability to sell a 

financial asset quickly at an amount close to its fair value.  The Company manages its liquidity risk by 

ensuring that the financial support is available from the Partner. 

 

Currency risk 

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign 

exchange rates.  The Company has not made any significant transactions in currencies other than the Saudi 

Riyal. 

 

9- APPROVAL OF THE FINANCIAL STATEMENTS 

These financial statements have been approved by the Company’s management on 25 Dhul-Qi’dah 1447H 

(corresponding to 12 May 2026). 

 

  

 

 


